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Existing Regulations and Principles of Shariah in Preventing
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Abstract

The banking sector of Bangladesh has suffered from rampant
corruption, especially in the run-up to August 05, 2024, where a
slew of financial scandals, embezzlement, looting, and money
laundering have been said to have occurred. Even after the
enactment of several laws and regulations by the Government of
Bangladesh to promote economic security, ensure sound
governance, and protect public interest, it has not been found
effective enough to prevent banking scandals. Islamic principles,
on the contrary, forbid corruption in any of its forms by virtue of
an integrated morality aimed at the comprehensive well-being of
society through the strict enforcement of provisions of the
Shariah. Given the fact that Bangladesh is a Muslim majority
country, analyzing the effective mechanisms to prevent an
instance of financial corruption is a must by comparing the
principles of Shariah to the existing Bangladeshi legislative. This
paper is done with this objective in mind. Using analytical and
comparative research methodology, the study outlines the
concepts, characteristics, and contemporary manifestations of
corruption in the banking sector in Bangladesh and shows a
comparative view of the law and regulations of Bangladesh and
corresponding Shariah in relation to banking scandal
prevention. The research shows that while there are significant
commonalities between the prevailing Bangladeshi statutes and
Islamic principles, Shariah law provides a potentially more
efficacious framework for guaranteeing economic security,
public welfare, and financial stability.
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